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OATH OR AFFIRMATION

1,BrianD.Yarch , swear (or affirm) that, to the best of

I my knowledge and behef the accompanying financial statement and supporting schedulespertaining to the firm ofRegulusAdvisors, LLC ___ , as

of December 31st ________ , 20 , are true and correct. I further swear (or affirm) that

I neither the company nor any partner, proprietor principal off cer or director has any proprietary interest in any accountclassified solely as that of a customer, except as follows:

I SignatureFINOP/CCO

Title

lic

I This report ** contains (check all applicable boxes):0 (a) Facing Page.
2 (b) Statement of Financial Condition.

I 2 (c) Statement of income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statementof ComprehensiveIncome (as defined in §210.1-02of Regulation S-X).
2 (d) Statement of Changes in Financial Condition.
g (e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.

I _ (f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.2 (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

I (i) Information Relating to the Possession or Control RequirementsUnder Rule 15c3-3._ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve RequirementsUnder Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

I consolidation.(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**Forconditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

To the Boardof Directors andMembers
of RegulusAdvisors, LLC

L
Opinion on the Financial Statements

We haveaudited the accompanyingstatement of financial condition of RegulusAdvisors, LLCas of December
31,2019,the related statements of income, changesin members' equity, and cash flows for the year then
ended,and the related notes (collectively referred to as the financialstatements).In our opinion, the financial
statements present fairly, in all material respects, the financial position of Regulus Advisors, LLC as of
December31,2019,and the results of its operationsand its cashflows for the year then ended in conformity
with accountingprinciples generally accepted in the United States of America.

Basis for Opinion

Thesefinancial statementsare the responsibility of RegulusAdvisors,LLC'smanagement.Our responsibility is
to expressan opinion on RegulusAdvisors, LLC'sfinancial statements based on our audit.We are a public

L accounting firm registered with the PublicCompanyAccounting Oversight Board (United States) (PCAOB)and
are required to be independent with respect to RegulusAdvisors, LLC in accordancewith the U.S.federal
securities laws and the applicable rules and regulations of the Securities and ExchangeCommissionand the
PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Those standardsrequire that we plan

C and perform the audit to obtain reasonable assuranceabout whether the financial statements are free ofmaterial misstatement,whether due to error or fraud.Ouraudit included performing proceduresto assessthe
risks of material misstatement of the financial statements,whether due to error or fraud, and performing
procedures that respond to those risks.Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.Our audit also included evaluating the
accounting principles usedand significant estimatesmadeby management,as well as evaluating the overall
presentation of the financialstatements.Webelieve that our audit provides a reasonablebasisfor our opinion.

L
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Auditor's Report on Supplemental Information

i The supplemental information, Schedule I - Computation of Net Capital Under SEC Rule 15c3-1 of theSecurities and Exchange Commission,Schedule II - Computation for Determination of Reserve Requirements
Under Rule 15c3-3of the Securities andExchangeCommission,and Schedule111,Information for Possessionor

I Control Requirements Under Rule 15c3-3 of the Securities and ExchangeCommission,has beensubjected toaudit pacedures performed in conjunction with the audit of RegulusAdvisors,LLC'sfinancial statements.The
supplemental information is the responsibility of RegulusAdvisors, LLC'smanagement.Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the

I underlying accounting and other records,as applicable,and performing procedures to test the completenessand accuracyof the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and

I content, is presented in conformity with 17 C.F.R.§240.17a-5.In our opinion, the supplemental information isfairly stated, in all material respects,in relation to the financial statements as awhole.

We have served asRegulus Advisors,LLC's auditor since 2016.

February 28,2020
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REGULUSADVISORS, LLC

STATEMENT OF FINANCIAL CONDITION

As at December 31",2019

I
ASSETS

ASSETS:

I
Cash and cash equivalents $ 152,435

I CRD accounts 415Receivables:
Commissions 242,035

I Representatives 1,347Prepaidexpenses 73,089
DTCCDeposit 5,000
Computer Software (net of accumulated amortization) 0

TOTAL ASSETS $ 474,321

LIABILITIES AND MEMBERS' EQUITY
LIABILITIES:

Payables:
Commissions $ 257,507

Accounts Payable 9,896

Total Liabilities $ 267,403

MEMBERS' EQUITY:

Paid-in-capital $ 343,533
Retaineddeficit (136,615)

Total Members' Equity $ 206,918

TOTAL LIABILITIES AND MEMBERS' EQUITY $ 474,321

I
I
I

Seeindependent Auditor's Report 7
SeeNotes to FinancialStatements
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REGULUS ADVISORS, LLC

STATEMENT OF INCOME

REVENUES: For the year ended December 31st, 2019

Commissions:

Securities $ 292,210 4.37 %
Insurance-BasedProducts 4,636,378 69.39
Mutual Fund 1,461,104 21.87

Other Revenue 291,765 4.37

Total Revenues $ 6,681,457 100.00 %

EXPENSES:

Representative Compensation $ 5,605,393 82.81 %

I Payroll Service Fee 5,455 0.08Finance Charges 24,057 0.36
Consulting Fees 25,917 0.38

I Dues and Subscriptions 6,417 0.09Regulatory Expenses 52,358 0.77
Professional Fees 32,000 0.47

I Computer and Internet Expenses 260,146 3.84Rent Expense 31,920 0.47
PropertyTax 644 0.01

I Office Expense 3,267 0.05Telephone Expense 4,612 0.07

I Insurance Expense 68,096 1.01
Staff Compensation 577,520 8.53
BrokerageExpense 64,428 0.95
Travel & Vehicle Expenses 3,288 0.05
One-Time Expense 1,822 0.03
Marketing & Promotion 1,920 0.03

Total Expenses $ 6,769,280 100.00 %

I NET INCOME $ (87,823) (1.31) %

I
I

See Independent Auditor's Report
SeeNotes to Finandal Staternents
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REGULUS ADVISORS, LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY

For the year ended December 31st, 2019 Total
Paid-in Retained Members'

Capital Deficit Equity

Balance at January ist, 2019 $ 323,533 $ (48,792) $ 274,741
Contributions 20,000 - 20,000

Net Loss - (87,823) (87,823)

Balance at December 31st, 2019 $ 343,633 $ (136,615) $ 206,918

I
I
I
I
I
I
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See Independent Auditor's Report
SeeNotes to FinancialStatements
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REGULUS ADVISORS, LLC

STATEMENT OF CASH FLOWS

For the year ended December 31st, 2019

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Loss $ (87,823)

I Adjustments to reconcile net income to netcash provided by operatingactivities:
(increase) decrease in:

I Computer Software Amortization Expense 2,302Receivables (17,734)

Prepaidexpenses (946)
CRD account 515

Increase (decrease) in:
Accounts payable (42,831)

Commissions payable 84

NET CASH USED BY OPERATING ACTIVITIES $ (146,433)

CASH FLOWS FROM FINANCING ACTIVITIES:

Capital contributions 20,000

DECREASE IN CASH AND CASH EQUIVALENTS (126,433)

CASH AND CASH EQUIVALENTS, Beginning of Year 278,868

CASH AND CASH EQUIVALENTS, End of Year $ 152,435

I SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:Cash paid during the year for interest $ -

I
I
I
I

SeeIndependent Auditor's Report 10
SeeNotes to FinancialStatements
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REGULUS ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31sT, 2019

1. ORGANIZATION AND NATURE OF BUSINESS

Regulus Advisors, LLC is an introducingbroker-dealer registered with the Securities and
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory
Authority (FINRA).The Company is a MichiganCorporation.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. BASIS OF PRESENTATION

The Company is engaged in business in Michigan and multiple other states as a
securities broker-dealer, which comprises several classes of services. The Company
clears its securities under a tri-party agreement dated July 4th 2017, with Pershing,
LLC and Saxonysecurities. The Companyoffers services through direct relationships
with vendors and product sponsors.

b. CONTRACT ASSETS AND LIABILITIES

Contractassetsrepresent the Company's right to consideration in exchange for goods
or services that the Company has transferred to a customer, excluding unconditional

I rights to consideration that are presented as receivables. Contract liabilities representthe Company'sobligationto deliver productsor provide data to customers in the future
for which cash has already been received.

c. CASH AND CASH EQUIVALENTS

The statement of cash flow is designed to show the change in cash and cash

I equivalentsduring the year. Cash equivalents are defined as short-term, highly liquidinvestments that are both readily convertible to cash and are so near maturity that
fluctuations in interest rates lead to insignificant risk of changes in investment value.

d. ACCOUNTS RECEIVABLE

Accounts receivable are securities fees/commissions and representative fee
obligations due under normal trade terms. Commissions receivable are stated at the
amount management expects to collect from outstanding balances. Management
provides for probable uncollectible amounts through a provision for bad debts and an
adjustment to a valuation allowance based on its assessment of the current status of

I individual accounts. Balances stilloutstanding after management has used reasonablecollection efforts are reflected through a charge to the allowance and a credit to
accounts receivable. No allowance for doubtful accounts is considered necessary at
this time.

Managementreviews all representativeaccounts receivable periodically to determine
if any amounts will be uncollectible. Based upon the credit risk of specific

I representatives, historical trends and other information, amounts that are determinedto be potential credit losses are written off when determined uncollectible.Such losses
have historically been within management's expectations.

I
I

See Independent Auditor's Report 11
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REGULUS ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31ST g

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

e. PREPAID FINRA LICENSING

The Company amortizesthe cost of annual FINRA licensing overthe periodof benefit,

I which was twelve months for 2019.f. ADVERTISING COSTS

I Advertising costs are charged to expense as incurred and amounted to $1,920 for theyear ended December 31st, 2019.

g. PROPERTY,EQUIPMENTAND OTHER FIXED ASSETS

Property,equipmentand other fixed assets are stated at cost. Depreciationon
property and equipment is computed primarily using the straight-line method over the
estimated useful lives of the assets, which range from 5 to 39 years. Software is
amortized on a straight-line basis over a 3-year period from acquisition. Leasehold
improvements are amortized over the shorter of the useful life of the related assets or

I the lease term.Expenditures for repairs and maintenance are charged to expense as
incurred. For assets sold or otherwise disposed of, the cost and related accumulated
depreciation are removedfrom the accounts, and any related gain or loss is reflected
in income for the period.

h. MANAGEMENT ESTIMATES

The preparation of financial statements in conformity with generally accepted

I accounting principles issued by United States of America Financial AccountingStandards Board (FASB) requires managementto make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent

I assets and liabilities at the date of the financial statements and the reported amountsof revenues and expensesduring the reporting period.Actual results could differ from
those estimates.

i. OFF-BALANCE SHEET RISK AND CONCENTRATION OF CREDIT RISK

Credit risk represents the maximum potential loss that the Company would incur if the
counterparties failed to perform pursuant to the terms of their agreements with the
Company.

In the normal course of business, the Company facilitates the execution of securities

I transactions on behalf of customers as an agent.If the agency transactions do notsettle because of failure to perform by either the customer or the counterparty, the
Company may be obligated to discharge the obligation of the nonperforming party and,
as a result, may incur a loss if the market value of the securities differs from the
contract amount.

j. STATEMENT OF CHANGES IN LIABILITIES SUBORDINATE TO CLAIMS OF

I GENERAL CREDITORSThe Company does not have any liabilitiessubordinatedto claims of generalcreditors.

See Independent Auditor's Report 12



REGULUS ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31ST g

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

k. REVENUE RECOGNITION

Revenues are recognized when control of the promised services is transferred to

I customers, in an amount that reflects the consideration the Company expects tobe entitled to inexchange for those services. Revenues are analyzed to determine
whether the Company is the principal (i.e.,reports revenues on a gross basis) or
agent (i.e., reports revenues on a net basis) in the contract. Principal or agent
designations depend primarily on the control an entity has over the product or
service before control is transferred to a customer. The indicators of which party

I exercises control include primary responsibility over performance obligations,
inventory risk before the good or service is transferred and discretion in
establishing the price.

I i) Significant JudgmentsRevenue from contracts with customers includes commission income and fees
from advisors. The recognition and measurement of revenue is based on the

I assessment of individual contract terms. Significant judgment is required todeterminewhether performanceobligationsare satisfied at a point in time orover
time; how to allocate transaction prices where multiple performance obligations

I are identified; when to recognize revenue based on the appropriate measure ofthe Company's progress under the contract; and whether constraints on variable
consideration should be applied due to uncertain future events.

ii) Commission Revenue

Commission revenue represents sales commissions generated by advisors for

I their clients' purchases and salesof securities onexchanges and over-the-counter,
aswell as purchases of other investmentproducts.The Companyviews the selling,
distribution and marketing, or any combination thereof, of investment products to
such clients as a single performance obligationto the product sponsors.

The Company is the principal for commission revenue, as it is responsible for the
execution of the clients' purchases and sales, and maintains relationships with the
product sponsors. Advisors assist the Company in performing its obligations.
Accordingly, total commission revenues are reported on a gross basis.

The following table presents our total commission revenue disaggregated by

I investment productcategory: Twelve Months Ended
December 31, 2019

I Equities $ 282,765Options 320
Insurance-based Products 4,636,378

I Mutual Funds 1,461,104
Debt 9,125
Alternative Investments O
Commission income $ 6,389,692

See Independent Auditor's Report 13



REGULUS ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31ST g

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Company generates two types of commission revenue: sales-based
commission revenue that is recognized at the point of sale on the trade date and

I trailing commission revenue that is recognized over time as earned. Sales-based
commission revenuevaries by investment product and is based on a percentage
of an investment product's current marketvalue at the time pf purchase. Trailing
commission revenue is generally based on a percentage of the current market

I value of clients' investment holdings in trail-eligible assets, and is recognizedoverthe period during which services, such as on-going support, are performed. As
trailing commission revenue is based on the market value of clients' investment

I holdings, this variable consideration is constrained untii the market value is
determinable.

The following table presents our sales-based and trailing commission revenues
disaggregated by product category:

Twelve Months Ended

I December 31, 2019Sales-based:

Equities $ 282,765

Options 320

insurance-based Products 4,636,378

Mutual Funds 1,137,452

Debt 9,125

Total sales-based revenue $ 6,066,040

Trailing:

Mutual Funds $ 323,652

I Total trailing revenue 323,652Total commission revenue $ 6,389,692

I Administrative fees are based upon an agreementwith RegulusAdvisors, LLC andcoverexpensesrelated to both entities,see Note 7 for RelatedPartyTransactions.

I Other income is generated by affiliation - fees charged to advisors and marketingreimbursements.

iii) Distribution Fees

The Company enters into arrangements with managed accounts or other pooled
investment vehicles (funds) to distribute shares to investors. The Company may
receive distribution fees paid by the fund upfront, over time, upon the investor's
exit from the fund (that is, a contingent deferred sales charge), or as a combination
thereof. The Company believes that its performance obligation is the sale of the
securities to investors and as such this is fulfilled on the trade date. Any fixed

See Independent Auditor's Report 14
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REGULUS ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31sT, 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

amounts are recognized on the trade date and variable amounts are recognized
to the extent it is probable that a significant revenue reversal wili not occur once
the uncertainty is resolved. For variable amounts, as the uncertainty is dependent
on the value of the shares at future points in time as well as the length of time the
investor remains in the fund, both of which are highly susceptible to factors outside

I the Company's influence, the Company does not believe that it can overcome this
constraint until the marketvalue of the fund and the investor activities are known,
which are usually monthly or quarterly. Distribution fees recognized in the current
period are primarily related to performance obligations that have been satisfied in
prior periods.

3. CASH AND CASH EQUIVALENTS

I Substantially all cash is on deposit with three financial institutions. At various times duringthe year, the Company'scash balances exceed the Federally Insured limits. At December
31st, 2019, the Company's institutional balances totaled $152,435 of which $0 was

I uninsured by the Federal Deposit insurance Corporation (FDIC).4. DEPOSITWITH CLEARING BROKER

I The Company clears securities through a tri-party agreement with Pershing and SaxonySecurities.The Company is required to maintain deposit accounts with the clearingbroker.

The Company also has a clearing agreement with National Securities Clearing

I Corporation (NSCC) for utilizing the Mutual Fund Services and Insurance and RetirementProcessing Services.This agreement requires the Company to maintaina $5,000 deposit
with The Depository Trust & Clearing Corporation (DTCC).

5. INCOME TAXES

The Company is a limited liability company. In lieu of federal corporate income taxes, the

I members are taxed on their share of the Company's taxable income. Therefore, noprovision or liability for federal or state income taxes has been included in these financial
statements.

I Accounting principles generally accepted in the United States of America requiremanagement to evaluate tax positions taken by the Company and recognize a tax liability
if the Company has taken an uncertain position that more likely than not would not be

I sustained upon examinationby the applicable taxing authority.Management has analyzed the tax positions taken by the Company, and has concluded
that as of December 31st, 2019, there are no uncertain positions taken or expected to be

I taken that would require recognition of a liability or disclosure in the financial statements.The Company is subject to routine audits by taxing jurisdictions; however, there are
currently no audits for any tax periods in progress. Management believes the prior three
years remain subject to incometax examinations by the applicable taxing authorities.

See Independent Auditor's Report 15



REGULUS ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31ST g

6. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC rule 15c3-1), which
requires the Company to maintain minimum net capital of not less than $5,000 and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not

I exceed 15 to 1 (and the rule of the "applicable"exchangealso providesthat equity capitalmay not be withdrawn or cash dividends paid if the resultingnet capital ratio would exceed
10 to 1).At December 31st, 20t9, the Company had net capital of $90,722, which was

I $72,894 in excess of the required net capital of $17,828 and the Company's aggregateindebtedness to net capital ratio was 2.95to 1.

7. RELATED PARTY TRANSACTIONS

The Company rentsoffice spacefrom a relatedparty limited liability companyunder an
operating lease agreement,as disclosed in note8.

I The Company contracts the majority of its employees from Regal Financial Group, LLCand Regal investment Advisors, LLC under expense sharing agreements.

The Company also receives varied communication support services, information
technology support services and use of equipment and software from Regal Investment
Advisors, LLC. A total of $931,761 was charged to expense under the expense sharing
agreement with Investments Advisors, LLC, respectively for the year ended December
31st, 2019.

8. OPERATINGAGREEMENT -INCLUDING RELATED PARTIES

I The Company signed a one-year agreement for office space from a related partycommencing on September 1st, 2019, at a monthly rate of $3,360. The agreement
specifies 3,600 square feet; however, the space used is not physically distinct. Therefore,

I this agreement does not meet the definition of a lease under ASC 842. Rent under thisagreement totaled $31,920 for the year ended December 31st, 2019.

The following schedule details future minimum payments as of December 31st, 2019 for
the operating agreement.

For the year ending December 31st, 2020 $ 31,920

I $ 31,9209. MAJOR PRODUCTS

I During the year ended December31st, 2019, the Company's revenues were substantiallyfrom two main product types which accounted for approximately 70% of total revenues;
43% of total revenue was received from two vendors. These two main product types were
variable annuities (consisting of new business and trail revenue) and 401k's. Of the
outstanding commission receivable, 76% was from two vendors.

10.SUBSEQUENT EVENTS

I In preparing these financial statements, the Company has evaluated events andtransactions for potential recognition or disclosure through February 28th, 2020, the date
the financial statementswere available to be issued.

I
See Independent Auditor's Report 16
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REGULUS ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31ST g

11.COMMITMENTS,GUARANTEES, AND CONTINGENCIES

The Company is not aware of any current issues that will have any material effect on the
Company's financial position.

I The Company provides representation and warranties to the counterparties in connectionwith a variety of commercial transactions and occasionally indemnifies them against
potential losses caused by the breach of those representations and warranties. The
Company may also provide standard indemnifications to some counterparties to protect
them in the event additional taxes are owed or payments are withheld, due either to a
change in or adverse application of certain tax laws. These indemnifications generally are
standardcontractual terms and are entered into in the normal course of business.

The maximum potentialamountof future payments that the Company could be required
to make under these indemnifications cannot be estimated. However, the Company

I believes that it is unlikely it will have to make materialpaymentsunder these arrangementsand has not recorded any contingent liability in the consolidated financial statements for
these indemnifications.

12.RECENT ACCOUNTING PRONOUNCEMENTS

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which supersedes

I FASB ASC Topic 840, Leases (Topic 840) and provides principles for the recognition,measurement, presentationand disclosure of leases for both lessees and lessors. The
new standard requires lessees to apply a dual approach, classifying leases as either

i finance or operating leases based on the principle of whether or not the lease is effectively
a financed purchased by the lessee. A lessee is also required to record a right-of-use
asset and a lease liability for all leases with a term of greater than twelve months
regardlessof classification. Leases with a term of twelve months or lesswill be accounted

I for similar to existing guidance for operating leases. Lessor accounting is mostlyunchanged from the current model, but updated to align with certain changes to the lessee
accountingmodel and the new revenue recognition standard. In November 2016, the U.S.

I Securities and Exchange Commission's (SEC) Division of Trading and Markets issued ano-action letter providing relief to broker-dealers from the effects of this ASU. The SEC's
no-action letter will allow broker-dealers to treat capitalized operating lease assets as
allowable to the extent of the related operating lease liability which must be done on an
individual basis and cannotbe done in aggregate.The no-action letter will also allow lease
liability to be excluded in the determinationof the aggregate indebtednessto net capital
ratio.

The Companyanalyzedtheir agreementsand noted that none met the definitionof a lease
under ASC 842 for the year ended December 31, 2019.

See Independent Auditor's Report 17
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REGULUS ADVISORS, LLC

SCHEDULE I
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGECOMMISSION

As at December 31st, 2019

NET CAPITAL:

Total members' equity $ 206,918

Total capital qualified for net capital 206,918

I Deductions and/or charges:Non-allowableassets:
Receivables:

I Non-allowable commissions 36,305Representatives 1,347
Pershing Account 40

I DTCC Deposit 5,000
CRD Accounts 415

Prepaid expenses 73,089

I TOTAL NET CAPITAL $ 90,722

AGGREGATEINDEBTEDNESS:

Items included in statement of financial condition:
Accounts payable $ 9,896
Commissions Payable 257,507

TOTAL AGGREGATE INDEBTEDNESS $ 267,403

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

Net capital requirement $ 5,000

Minimumnet capital required $ 17,828

Excess net capital $ 72,894

Net capital less 10% of aggregate indebtedness $ 63,980

Ratio: Aggregate indebtedness to net capital 2.95

I Statement Pursuant to Rule 17a-5(d)(4) - A reconciliationof the Company's computationof net capitalas reported in the
unaudited Part ilA of Form X-17A-5 was not preparedas there are no differencesbetweenthe Company's computation of
net capitaland the computationcontained herein.

I
See Independent Auditor's Report 19
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REGULUS ADVISORS, LLC

SCHEDULE Il
COMPUTATION FOR DETERMINATIONOF RESERVE

REQUIREMENTS UNDER RULE 15c3-3
OF THE SECURITIES AND EXCHANGE COMMISSION

As at December 31",2019

As at December 31",2019, the Company had no credit items that would result in a reserve
requirement.

I
I
I

I
I
I
I
I
I
I
I
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REGULUS ADVISORS, LLC

SCHEDULE Ill
INFORMATION FOR POSSESSION OR CONTROL

REQUIREMENTS UNDER RULE 15c3-3
OF THE SECURITIES AND EXCHANGE COMMISSION

As at December 31st, 2019

The Company is exempt from Rule 15c3-3 under (k)(2)(i) and (k)(2)(ii) because all
customer transactions are cleared through another broker/dealeron a fully disclosed basis

I nor does it hold customer funds or safekeep customer securities. During the year, theCompanydid not hold customers' funds or securities.

I
I
I
I
I
I
I
I
I
I
I
I
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REPORTOFINDEPENDENTREGISTEREDPUBLicACCOUNTINGFIRM

L
To the Boardof Directors and Members
of RegulusAdvisors,LLC

L We havereviewed management'sstatements,included in the accompanyingRegulusAdvisors,LLC ExemptionReport, in which (1) RegulusAdvisors, LLC identified the following pronsionsof 17 C.F.R.§15c3-3(k) under
which RegulusAdvisors, LLC claimed an exemption from 17 C.F.R.§240.15c3-3:(2)(i) and (2)(ii), (the
"exemption provisions") and (2) RegulusAdvisors, LLCstated that RegulusAdvisors, LLC met the identified
exemption provisions throughout the most recent fiscal year without exception.RegulusAdvisors, LLC's
managementis responsiblefor compliancewith theexemption provisionsand its statements.

Our review was conducted in accordancewith the standards of the Public CompanyAccounting oversight
Board (United States) and,accordingly,included inquiries and other required procedures to obtain evidence
about RegulusAdvisors, LLC's compliance with the exemption provisions.A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements.Accordingly,we do not expresssuchan opinion.

Basedon our mview, we are not aware of any material modifications that should be made to management's
statementsreferred to above for them to be fairly stated, in all material respects,basedon the provisions set
forth in paragraphs(k)(2)(i) and (k)(2)(ii) of Rule15c3-3under the SecuritiesExchangeAct of 1934.

February 28,2020

L
L
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(' Phone: 877.504.7066
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2687 44th St.SE
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REGULUS ADVISORS, LLC
MANAGEMENT STATEMENT REGARDING EXEMPTION FROM SEC RULE 15c3-3

YEAR ENDED DECEMBER31, 2019

We, as members of management of Regulus Advisors, LLC (the Company) are
responsible for complying with 17 C.F.R §240.17a-5, "Reports to be made by certain
brokers and dealers". We have performed an evaluation of the Company's compliance
with the requirements of 17 C.F.R §240.17a-5 and the exemption provisions in 17 C.F.R
§240.15c3-3(k) (the "exemption provisions"). Based on this evaluation we make the
following statements to the best knowledge and belief of the Company:

1. We identified the following provisions of 17 C.F.R §15c3-3(k) under which the Company
claimed an exemption from 17 C.F.R§240.15c3-3: (k)(2)(i) and (k)(2)(ii).

2. We met the identified exemptionprovisionsthroughout the most recent fiscal year ended
December 31, 2019 without exception.

The Company is exempt from the provisions of 17 C.F.R §240.15c3-3 of the Securities
Exchange Act of 1934 (pursuant to paragraph (k)(2)(i) and (k)(2)(ii) of such Rules) as
the Companydoes not hold customer funds or safekeep customer securities and is an
introducing broker or dealer that clears all transactions with and for customers on a fully
disclosed basis with a clearing broker.

Brian D Yarch, FINOP

I
I
I
I
I

Member FINRA/SIPC
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REPORT OFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONAPPLYlNGAGREED-UPONPROCEDURES

L To the Boardof Directors andMembersof RegulusAdvisors,LLCRegalInvestment Advisors

In accordancewith Rule 17a-5(e)(4) under the SecuritiesExchangeAct of 1934 and in the Securitiesinvestor
Protection Corporation (SIPC)Series 600 Rules, which are enumerated below, which were agreed to by
Regulus Advisors, LLC and the SIPC,solely to assist you and SIPC in evaluating RegulusAdvisors, LLC's

L compliance with the applicable instructions of the GeneralAssessmentReconciliation (Form SIPC-7)for theyear ended December31, 2019.RegulusAdvisors, LLC'smanagementis responsiblefor its FORMSIPC-7and
its compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordancewith attestation standardsestablishedby the Public CompanyAccounting Oversight Board (United
States) and in accordancewith attestation standardsestablished by the American Institute of Certified Public
Accountants.The sufficiencyof these proceduresis solely the responsibility of those parties specified in this
report.Consequently,we make no representation regardingthe sufficiency of the proceduresdescribedbelow
either for the purposefor which this report hasbeenrequested or for any other purpose.The procedureswe
performed andour findings are asfollows:

Theprocedureswe performed andour findings are asfollows:

1. Comparedthe listed assessmentpaymentsin Form SIPC-7with respectivecashdisbursementrecords
entries,noting no differences;

2. Comparedthe Total Revenueamount reported onthe Annual Audited ReportForm X-17A-5Part III for
the year ended December31,2019 with the Total Revenueamount reported in Form SIPC-7for the
year endedDecember31,2019,noting no differences;

3. Comparedany adjustments reported in Form SIPC-7with supporting schedulesandworking papers,
noting nodifferences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7and in the related
schedulesandworking papers supporting the adjustments,noting no differences;and

S. Comparedthe amount of any overpaymentapplied to the current assessmentwith the Form SIPC-7on
which it wasoriginally computed,noting no differences.

[ We were not engagedto, and did not conductan examination or review, the objective of which would be theexpression of an opinion or conclusion, respectively, on Regulus Advisors, LLC's compliance with the
applicable instructions of the Form SIPC-7for the year endedDecember 31, 2019.Accordingly, we do not

[ expresssuch an opinion or conclusion.Had we performed additional procedures,other matters might havecometo our attention that would havebeenreported to you.
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This report is intended solely for the information and use of the specified parties listed above and is not
intended to be andshould not be usedby anyoneother than these specified parties.

I
February 28,2020

I
I
I
I
I
I
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SECURITIES INVESTORPROTECTIONCORPORATION

SWC-7 2 °· 8°×32133 2"oa2'"air'ite°a"aD.C.20090-2185 SIPC-7
(36-REV 12/18) Gerleral Assesstriellt Recor1ciliation (36-REV 12 18

For the fiscal year enced 12/31/2019
(Read careit:hy tre nstructions in your Womag Copy boom compleeng this Foord

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1. Name of Merrber, address. Designated Examoing Authority. 1934 At: registra003 no. ard r-onth in :th ch fiscal year ends for
purposes of the audit requirement of SEC Rule 173·5:

Note li any of the information shownon the
sa ng abel requires correction p'ease e-mail

I su vu swee miálAADC220 any correctionsto form@sipc.org and so68276 FINRA DEC ,no cateon the form filed.REGULUSADVISORSLLC
2687447HSTSESTE101
MENTWOOD.Ml40612-4876 Nameand telephone number of person to

I contact respecting this form.

I
2. A. General Assessment (item 2e from page 2) S

B. Lesspayment made with SIPC-6 lited (exclude interest)

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

i E. Intetest computed on late payment (see instruction El for days at 20% per annum
F Total assessment balance and interest due ior overpayment carried forwardi S

G. PAYMENT: Ýthe box
Check mailed to P.O.BoxN Funds Wired J ACH J
Total (must be same as F above) - S A I I

H Overpaymentcarried forward Si

3. Subsidiaries (S) and predecessors (P) included in tNs form igive name and 1934 Act reg strat on number

The SIPC member submitting this form and the

hat a i nyforhmai n coenlacutedh{eepreseSnttheerceobrrect
and complete

Dated the day of ILOAR..T 20 CCe¢}

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

I M Dates:
Elit Postmarked Received Reviewedu.s

Calculations Documentation ForwardCopy

Exceptions•
su

Disposition of exceptions:



DETERMINATIONOF "SIPC NET OPERATINGREVENUES"

i ANDGENERALASSESSMENT
Amounts for trie fiscal period
beginning 1/1/2019
and ending 12/31/2019

Eliminate cents

T tai referue ,FOCUSbre 2Pac liA Line 9 Code4030 S 642% 457

I 20 Add'orr
) ~oa rear As iron Ye ser er is as ness of s,.bsd aies excep: leñeign suosid or e and

predoc são's rc: rc idad abon

2; Nei foss comovne pa Maesactou in secant es in radi g accounts.

W (3) Nei toss from pnec pal Hansaccos m commod>besin trading accounts.

(A) hterest and d vidend expense deducted in cetermining item 2a.

(5) Net loss from managementof or participat on in the underwriting or d stribution of securities.

(si Expenses other than advertsing, priniing. regisUation lees and legal fees deducted in determemng net
orol t from managementof or participation in underwriang or distribution of securites.

(7} Net loss from sear Ms o niesiment accounts.

Totaladdeons

20.Deductions:

(1) Revenuesfromt e distnouso,c' shares of a reg steredopen end nvestment companyorami

I investment trust from the sa e of vasable annubes. from the busmessof insurance Iro investment
advisor¡ serecesrenderedto regis:ered niestment companies or nsurance company separate
accounts. and from tratsact ons in secut ryfutures products.

2) Revenues from commodily transacDons

3) Cortmissions. Hoorbrokerage ard clearance pad to 0:ner Sl?C members in connect onwiin
securities transactions.

4; Reimbursements lot oos-age .ncoenecton wahprix¡soeccatie

5) Nel gain fromseabi es m ntestirent accounts

6) 100%o' commissions and trarkups earned i om transact ces in (ii certificates of deposd e a
(0) Treasurybills. bankersacceptancesor comercial paper that ma:uremnemonths or oss
from issuance date.

I 7. O rect expensesof pr ni ngadvert sing and egal fees :ncurred in conrection with other reveserelated to the securinesbus'ness(revenuedebried by Seclon 16.9el)of the Acti

8: Other revenuenot related e t~er a rect-y or rd,recEy to the se::urdies business
See Instruction Ci:

gewAeawaad_&as A».a Vane-rwe l2ea-aserm EB7,7 33
eDeductionse excess of $100 000 requiredocumentation:

9) i Total mierest ard d i dend expense(FOCoS Line 22PART l'A Lne 13.

Code 4075 plus line 2b(4i above) but not excess
of total interest anddividend !ncome $

(ii) 40% of marginiriterest earnedoncus;omerssecunt,es
accounts (40% of FOCUSline 5.Code3960i. S

Enter the greater of line (i) or e)

Total deduchons

2d SIPC Net Operating Revenues 000

2e GeneralAssessmeni@ 0015 $

I. ito page1, one 2 A i2


